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» The guarantee Sonmpo Japan N pponkoa | nsurance provi ded Sonpo |nsurance
(Hong Kong) has been terninated.

e W believe Sonpo I nsurance (Hong Kong) renains a highly strategi c conpany
for the Sonmpo Hol di ngs group

e W have downgraded Sonpo I nsurance (Hong Kong)'s financial strength
rating to 'A" and renoved it from Credit\Watch, where we had placed it
wi th negative inplications.

e The outlook on the rating is stable.

TOKYO (S&P d obal Ratings) April 2, 2019--S&P G obal Ratings today said that

it has |l owered by one notch to 'A" its financial strength rating on Sonpo

I nsurance (Hong Kong) Co. Ltd. At the sane tinme, we renpoved the rating from
Credi tWatch, where we had placed it with negative inplications. The outl ook on
the rating is stable.

W placed the rating on CreditWatch with negative inplications on March 20,

2019, based on our view that the guarantee Sonpo Japan N pponkoa | nsurance Inc.
(A+/ Stabl e/ --) provides could be revised. W downgraded the insurer after

Sonpo Japan Ni pponkoa Insurance term nated the guarantee it provides Sonpo

I nsurance (Hong Kong). However, we believe Sonpo | nsurance (Hong Kong) renains

a highly strategic subsidiary for Sonpo Hol di ngs group. The Hong Kong- based

i nsurer continues to play an inmportant role in supporting the group's overseas

expansi on strategy. Qur downgrade to 'A" of the rating on Sonmpo |nsurance

(Hong Kong) leaves it one notch |ower than the group credit profile of '"a+'.
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Sompo Insurance (Hong Kong) Downgraded To 'A' On Termination Of Guarantee; Outlook Stable

The stable outlook reflects that on Sonpo Japan Ni pponkoa Insurance, the core
operating conpany within the group. In addition, it reflects our view that the
group credit profile and group status of Sonpo |Insurance (Hong Kong) wll be
stabl e over the next two years. W nay downgrade the rating on Sonmpo |nsurance
(Hong Kong) if we revise down the group credit profile to 'a'. On the other
hand, we may upgrade the rating if we revise up the group credit profile to

' aa-
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A Japanese- | anguage version of this nedia release is available on S& d oba
Research Online at www researchonline.jp, or via CreditWre Japan on Bl oonberg
Prof essional at SPCJ] <GO>. Certain terms used in this report, particularly
certain adjectives used to express our view on rating relevant factors, have
speci fic neanings ascribed to themin our criteria, and should therefore be
read in conjunction with such criteria. Please see Ratings Criteria at

www. st andar dandpoors. com for further information. Conplete ratings
infornation is available to subscribers of RatingsDirect at www. capitaliqg.com
Al ratings affected by this rating action can be found on S& G obal Ratings
public website at ww. st andar dandpoors.com Use the Ratings search box | ocated
in the left colum.
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